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1.0 Application of withholding tax
FEIRA S 2

(a) Royalty (inclusive of advertisement)

R VERUASE FH 9%
(b) Interest R FI| A

(c) Technical fees TR R

Consultancy %)%

Installation of plant & machinery FLb 23 2%
(d) Commission 1<

(e) Lease rental of machines HLIfH 4

(f) Public entertainer 2 A

Rate

10%

15%

10%

10%

10%

15%

Payment Form
CP 37
CP 37

CP 37D

CP 37F

CP 37D

Payment memo by
IRB branch



2.0

Payment of withholding tax

FERAAT 3K
A. 1 month I RB AR AR 125 H N
X X BT 2B RN
Payment to non 1. Withholding
resident tax to IRB
2. Late payment X e
oenalty IR G FE SR A4 115K 10%
outstanding
10% x
° withholding tax
B. 7 months
Year end Form C
BEA RO
1. No tax deduction on gross amount s 39
2. Penalty onincorrect return 30l SR R F $113(2)
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100% x tax undercharged 11 7K100%



3.0 Non resident received gross sum

EZNEELEISE

Tax implication

Gross sum —>—— Non resident Yes
S supplier
. . . MR

+ withholding tax is No

always 10% x gross ~ 10%IHTHH SR B

Expense B3
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Remarks

Regross is not
required

AN Fr i H B E



3.1 Withholding tax not deductible
FERB A REFIHE

10% on gross sum (amount billed by overseas supplier)

BH GRAMEN KRS x 10%

(1) (2)

Expense in P/L Gross sum Gross sum + withholding tax
i R N I H H1H EAH + FEIERF
Income tax deduction Gross sum Gross sum

PSR SEUE) SEU:]



Hlustration 1
il 1

Rovyalty #42: 2
oL oyalty Ky AU F 24

Bl ERA 1. Google G Suite

E Stream Sdn Bhd
Withholding tax

2. Facebook
Online software Acquisition /
TE AR renewal 18
WS ] B2 10% x gross payment LHDN
(a) Antivirus Not tax deductible

(b) Microsoft office 365 AR



[llustration 2

ufl 2 ®
Malaysia
Technical
, Fe RS HR
Foreign

/7 Hotel accommodation

W53 1E
Malaysia Sdn Bhd ——> - Withholding tax ?
\— Sustenance | A
)
S Staff cost reimbursement
AENEINEIE LS5

|— Quarterly technical fees
TR SR



[llustration 3
el 3

China

M-co Branch
RM

- Officerental HAZEME
- Utilities 7K 2%
- Salaries #i/k
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[llustration 4
o fi 4

HiK
Kelvin Sdn Bhd Foreign workers
Salaries / wages =

# withholding tax ¥4 B3k Fi
PCB

- QOutside Malaysia
- Foreigner

Withholding tax 10%
10% [ 3RFi
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[llustration 5
yofi 5

o
Claim Sept 3

Xero Sdn Bhd

Gino Tic

Reimbursement Muthu
4y Oct30

Withholding tax payment -
AR

Credit card

June

(ElERS

China
supplier

Ao ] A R



[llustration 6

a6
commission <
Hotel operator Booking.com
W s E
Withholding tax: 10% on gross E{H]10%
R A
Not tax deductible AREFIRL
Dr Commission XX IM
Cr Withholding tax payable xx
Cr Bank XX
Dr GST input tax ~ xx X

Cr GST output tax  xx DS-IMS



[llustration 7

il 7
WX i i 55
Malaysia Server in USA
web service

MH E-commerce
Sdn Bhd

P t fT#K
aymen > Services fR%%

Benefits in Malaysia 7E3[E %35
- Import service
HE R SS Web hosting data
Withholding tax on royalty 10% programming
P 1 B LA AT Y

in Singapore
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[llustration 8
Jofi 8

Singapore

Valentino Bhd

Online IT service

FELE BRI S

Transformer
IT Pte

Article 13(4) DTA — Malaysia & Singapore
(i) Technical FiARI

(ii) Services performed outside Malaysia
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SRR ST AE RSN R

13



[llustration 9

ufl 9
Mfg Co Disneyland
1. Sample
GST registrant REA
VH PR R
R&D Y 2. Analysis test
B A

Pharmacy R&D Co

GST Import services 30 HRSS
Withholding tax 10% Technical fees s 4A(ii)
TR ARV,
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