ImportedServices:
GST and withholding taxiimplication

SHO IR % H AL B et

& iF: 2.
P

28 September 2017

DR CHOONG KWAI FATT
Advocate and Solicitor (High Court of Malaya), GST Specialist, Tax Consultant

B.Acc(Hons)(Malaya), LL.B(Hons)(London), CLP, MCL(IIUM), PhD(l1IUM),
FCCA(UK), CPA(M), CA(M), ACA(ICAEW), CPFA(UK),
CA(Aust. & NZ), FCPA(Aust.), CPA,CGA(Can), FCCS.

kwaifatt.taxguru@gmail.com



Imported services #t H k%%

1.0 Scope and meaning
1. Supplier ‘ .
VA MIE R R
- Outside Malaysia
Business
2. GST registrant 3. Non GST registrant
TH PR 2 . Y BB MR K
Malaysia
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Imported services with GST implications

BE R S5 5 oA Ak HE
2.0 Part of supply
JE T PN Imported services
- Part of supply s 4 “all forms of supply”

- Suppliers and e
recipient deemed HE‘* AL Al
same party UG 1% )

| PANAFE—T5

| Analyse the status of

|
Taxable supply

Exempt supply GST registrant
HR otk B AL I
Cost GST element under Neutral
BT A reverse charge mechanism VA B
7R
Value

6% X gross sum
. . “ A N EEIT
No tax invoice V&A% K52
Invoice B
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3.0 Time of supply

A 87 [A] A5
Earlier of
|
| |
or
Invoice received from Payment to overseas
overseas supplier supplier
AT 28] e A/ I 7 8 PR A 5 11 ST AR ML N R
CE- ) I 1]
DAL R B[] 55
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GST of 6% need to be paid by:
A FH6%TH P

(a) Non GST registrant in the course of carrying on
business JEIH A E M 2K
(b) Property developer selling residential property

(EREctEiiiN
(c) Transport company providing bus services Exempt supplier
B (i £ R R [ o .
/i v o P PR T/ 4 A4 7 75 5

(d) Healthcare service provider &AL
(e) Childcare services &)L |




Illustration 1(a)
7151 1(a)

Shangri-La Hotel
KL

SQL

E Stream



lllustration 1(b)
75451 1(b)
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Hotel booking.com

I

Bali Hotel

Indonesia



Illustration 2(a)

Juf2(a)
B A
: Licensed
Invoice
> B software

AN

Taxable supply
URAL AL N,

Dr Royalty %% %%

Dr Input tax Fi{ A
Cr Other creditors HAh %5 A
Cr Output tax fiFfeA
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lllustration 2(b)

75.1512(b)
LA
- Licensed
ég\:\ent software
Exempt supply
AR

Dr Royalty #Z#( %% 100 } 106

Dr GST 7§ 2% 6
Cr Bank 17 106
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4.0

Withholding tax
WAL

Payment to non resident  SCATEREZ MR I (JEE SR A D

Section
(a) Services performed in Malaysia 10% 15A
Sk 55 outside Malaysia
(b) Commission 14 10% 15B
(c) Lease rental of machine / ship 10%
. 15A
LA / 4 R A i

(d) Royalty on software / license #5443 1X 10% 15



4.1 Tax on non resident

[N e BAE A

Withholding tax is a tax on non resident

Non resident

90% (net) WAME E(F50)

Gross sum
pSE 10% IRB (withholding tax)

B (FATAR)
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Tax implication

i 55 Ab

Yes

11



